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Disclaimer

Any views or opinions expressed are my own, and not necessarily those of 
the Office of Advocacy, or the U.S. Small Business Administration.



Overview

• The Role of the Office of Advocacy

• Small Business in the U.S. Economy 

• Small Business Impacts of the Pandemic

• Small Business Challenges and Policy Implications 

• Road Ahead 



Office of Advocacy
• Established by Congress in 1976.

• Independent office within SBA.

• Represent the interests of small businesses across the federal government. 

• Monitor compliance of the Regulatory Flexibility Act (1980).

• Analyze economic impacts of proposed federal regulations on small businesses.

• Conduct economic research on small business issues.

• Sponsor and disseminate small business statistics. 
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Small Business in the U.S. Economy

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/04144224/2020-Small-Business-Economic-Profile-US.pdf

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/04144224/2020-Small-Business-Economic-Profile-US.pdf


Small Business in the U.S. Economy

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/04144224/2020-Small-Business-Economic-Profile-US.pdf; 
https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/04143039/2020-Small-Business-Economic-Profile-KS.pdf

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/04144224/2020-Small-Business-Economic-Profile-US.pdf
https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/04143039/2020-Small-Business-Economic-Profile-KS.pdf


Small Business in the U.S. Economy
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Source: SBA Office of Advocacy calculations of data from the U.S. Department of Commerce, 
Bureau of Economic Analysis. 

Small and Large Business GDP, 1958–2014 (Trillions $)
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Source: SBA Office of Advocacy calculations of data from the U.S. Department of Commerce, Bureau of 
Economic Analysis.

https://cdn.advocacy.sba.gov/wp-content/uploads/2018/12/21060437/Small-
Business-GDP-1998-2014.pdf

https://cdn.advocacy.sba.gov/wp-content/uploads/2018/12/21060437/Small-Business-GDP-1998-2014.pdf


Small Business Impacts of the Pandemic

• Census Bureau, Small Business Pulse Survey

• Census Bureau, Current Population Survey 

• ADP, National Employment Report 

• Census Bureau, Business Formation Statistics

• Opportunity Insights Economic Tracker



Small Business Impacts of the Pandemic

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/05/29101113/Small-
Business-Facts-Small-Business-Unemployment-Plummets.pdf

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/04/24155054/Small-
Business-Facts-Early-Pandemic-Data.pdf

March-April 2020

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/05/29101113/Small-Business-Facts-Small-Business-Unemployment-Plummets.pdf
https://cdn.advocacy.sba.gov/wp-content/uploads/2020/04/24155054/Small-Business-Facts-Early-Pandemic-Data.pdf


Small Business Impacts of the Pandemic

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/29105857/Small-
Business-Facts-Restaurants-And-Bars-Staggered-By-Pandemic.pdf

May 2020

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/06/29105857/Small-Business-Facts-Restaurants-And-Bars-Staggered-By-Pandemic.pdf


Small Business Impacts of the Pandemic

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/08/31083212/Black-
Business-Owners-Hit-Hard-By-Pandemic.pdf

July 2020

https://cdn.advocacy.sba.gov/wp-content/uploads/2020/08/31083212/Black-Business-Owners-Hit-Hard-By-Pandemic.pdf


Small Business Impacts of the Pandemic

Number of Active Business Owners since February 2020

Number of Active Business 
Owners

% Change from Feb Difference from Feb

February-20 15,022,316 - -
March-20 14,486,882 -3.6% -535,434

April-20 11,715,348 -22.0% -3,306,968
May-20 12,825,934 -14.6% -2,196,382
June-20 13,811,789 -8.1% -1,210,527
July-20 13,959,391 -7.1% -1,062,925

August-20 14,553,645 -3.1% -468,671

Source:  Census Bureau, Current Population Survey



Small Business Impacts of the Pandemic

Employment by Size of Business since March 2020

Small Business (<500 employees) Large Business (500+ employees)

Number of Workers % Change from Feb Difference from Feb Number of Workers % Change from Feb Difference from Feb

Feb 63,430,274 - - 66,007,176 - -

Mar 63,178,791 -0.4% -251,483 65,956,772 -0.1% -50,404

Apr 53,038,717 -16.4% -10,391,557 56,687,968 -14.1% -9,319,208

May 55,231,963 -12.9% -8,198,311 57,835,273 -12.4% -8,171,903

June 57,813,723 -8.9% -5,616,551 59,739,002 -9.5% -6,268,173

Jul 57,868,702 -8.8% -5,561,572 59,896,356 -9.3% -6,110,820

Aug 57,999,213 -8.6% -5,431,061 60,194,202 -8.8% -5,812,974

Source:  ADP



Small Business Impacts of the Pandemic

Small Business Employment 
(Firms with <500 employees)

Large Business Employment (Firms 
with 500+ employees)

Mar -251,483 -50,404
Apr -10,140,074 -9,268,804
May 2,193,246 1,147,305
June 2,581,760 1,903,729
Jul 54,979 157,354
Aug 130,511 297,846
Source: ADP

Change in Employment by Size of Businesss, March - August 2020


Sheet1

		Number of Business Owners since February 2020

				Number of Business Owners		% Change from Feb		Difference from Feb

		Feb		15,012,692		-		-

		Mar		14,475,704		-3.6%		-536,988

		Apr		11,710,360		-22.0%		-3,302,332

		May		12,809,946		-14.7%		-2,202,746

		June		13,794,081		-8.1%		-1,218,611

		Source:  Census Bureau, Current Population Survey



		Employment by Size of Business since March 2020

				Small Business (<500 employees)						Large Business (500+ employees)

				Number of Workers		% Change from Feb		Difference from Feb		Number of Workers		% Change from Feb		Difference from Feb

		Feb		63,430,274		-		-		66,007,176		-		-

		Mar		63,178,791		-0.4%		-251,483		65,956,772		-0.1%		-50,404

		Apr		53,038,717		-16.4%		-10,391,557		56,687,968		-14.1%		-9,319,208

		May		55,231,963		-12.9%		-8,198,311		57,835,273		-12.4%		-8,171,903

		June		57,813,723		-8.9%		-5,616,551		59,739,002		-9.5%		-6,268,173

		Jul		57,868,702		-8.8%		-5,561,572		59,896,356		-9.3%		-6,110,820

		Aug		57,999,213		-8.6%		-5,431,061		60,194,202		-8.8%		-5,812,974

		Source:  ADP



		Change in Employment by Size of Businesss, March - August 2020

				Small Business Employment (Firms with <500 employees)		Large Business Employment (Firms with 500+ employees)

		Mar		-251,483		-50,404

		Apr		-10,140,074		-9,268,804				`

		May		2,193,246		1,147,305

		June		2,581,760		1,903,729

		Jul		54,979		157,354

		Aug		130,511		297,846

		Source: ADP
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Small Business Impacts of the Pandemic

Week of September 13th



Small Business Impacts of the Pandemic

Week of September 20th



Small Business Impacts of the Pandemic  

• Industries disproportionately affected by the pandemic received more PPP funding relative to 
their share of total payroll of all industries.



Small Business Impacts of the Pandemic  

• Industries disproportionately affected by the pandemic received more PPP funding relative to 
their share of total payroll of all industries.



Small Business Challenges and Policy Implications

• Access to capital

• Demand shifts 

• Economic uncertainty

• Supply chain disruptions 



Road Ahead

• Close small business data gaps.

• More timely research on small business characteristics and needs. 

• Greater small business participation in policy development.



CONNECT WITH ADVOCACY

Patrick Delehanty
Director of Economic Research
patrick.delehanty@sba.gov

mailto:patrick.delehanty@sba.gov
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